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SUB J : UNCTAD DEBT MINISTERIAL 
REF: (A) STATE 52012, (B) CAIRO 6951, 

1 . ECONOFFS CALLED ON MFA INTERNATIONAL ECONOMIC AFFAIRS 
DIRECTOR HOSNY MARCH 7 TO DISCUSS USG POSITION ON LDC 
DEBT, LEAVING AIDE MEMOIRE DRAWN FROM REF A. MFA 
COUNSELOR ZAHRAN, WHO NORMALLY HANDLES THIS ISSUE AND 
IS EXCEPTIONALLY WELL-INFORMED ON DEBT QUESTION, IS 
ATTENDING GENEVA SESSION OF UNCTAD/TDB. 

2. HOSNY REVIEWED PREVIOUS GOE ACTIVITIES WITHIN 
GROUP OF 77 ON DEBT, NOTING THAT AS AN MSA COUNTRY EGYPT 
HAD IOINED WITH INDIA AND PAKISTAN IN FORMULATING PRINCIPAL 
G-77 POSITION ON DEBT RESCHEDULING AND REORGANIZATION. 
AFTER DISCUSSION AND REVIEW AIDE MEMOIRE, HE NOTED USG 
HAD MOVED VERY LITTLE FROM LAST POSITION AT UNCTAD AND 
GOE STILL APPEARS TO BE ON OPPOSITE SIDE OF ISSUE. HE 
EXPRESSED HOPE USG DELEGATION COULD SHOW SOME FLEXI- 
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BILITY IN ITS POSITION IN ORDER THAT CONFERENCE WOULD 
RESULT IN FORM OF GUIDELINES ON NEW DEBT ACQUISITION 
AND GENERAL RESCHEDULING. 

3. HOSNY OPINED THAT FOLLOWING FAILURE OF DC'S/LDC'S TO 
AGREE ON PRINCIPLE OF COMMON FUND, G-77 POSITION ON 
DEBT HAD HARDENED. THUS, WITHOUT SOME VISIBLE PROGRESS 
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AT GENEVA DEBT MEETING, CONTINUATION OF NORTH-SOUTH 
DIALOGUE ON THIS ISSUE WILL BECOME INCREASINGLY DIFFICULT. 

4. MFA OFFICIAL INFORMED EMBASSY THAT LEADER OF GOE 
DELEGATION IS DEPMIN DF COUNCIL OF MINISTERS DR. FOUAD 
KAMEL HUSSEIN, DEPPRIMIN KAISSOUNI'S PRINCIPAL ECONOMIC 
ADVISOR. BOTH HUSSEIN AND ZAHRAN ARE CLOSE CONTACTS OF 
EMBASSY AND WOULD, WE BELIEVE, WELCOME CONTACTS WITH 
U.S. DELEGATION DURING COURSE OF NEGOTIATIONS. 

5. HOSNY ASSURED EMBOFFS THAT MFA WOULD INFORM GENEVA 
DELEGATION TELEGRAPHICALLY OF OUR APPROACH. EILTS 
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